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CONFIDENTIAL TEGUCIGALPA 21 12 

E.O. 11652: GDS 
TAGS: PINT, HO 

SUBJECT: DISCUSSION WITH TELA RAILROAD OFFICIALS 

REF: TEGUCIGALPA 2081, TEGUCIGALPA 2066 AND TEGUCIGALPA 2044 

SUMMARY: IN CONVERSTATIONS WITH HOUSTON LACOMBE, GENERAL 
MANAGER, TELA RAILROAD, UNITED BRANDS ATTORNEY FROM BOSTON, 
SKELLY, AND LOCAL ATTORNEY MONCADA, MAY 20, ECONOFF COVERED 
CURRENT DEVELOPMENTS AND OBTAINED COMPANY VIEWS. END SUMMARY. 

1. AS INDICATED REETELS, DEVELOPMENTS ON LEGAL ELEMENTS 
OF BRIBERY CASE HAVE DOMINATED PRESS. TELA RR VIEW IS THAT 
PROCURADOR (ATTORNEY GENERAL) CANNOT TAKE TELA RR INTO BRIBERY 
PROCEEDINGS SINCE TELA RR NOT MENTIONED IN INVESTIGATORY 
COMMISSION REPORT ALTHOUGH UNITED BRANDS WAS. UNITED BRANDS 
HAS NO LEGAL REPRESENTATIVE IN HONDURAS. IN ANY EVENT, 
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TELA RR HAS NOTHING TO TELL THE COURT OTHER THAN IT HAD NO 
PART IN THE BRIBERY CASE. IF TELA RR IS BROUGHT TO COURT ON 
SOME ACCUSATIONS, LOCAL ATTORNEY MONCADA MAINTAINS THAT THE 
COMPANY WILL BE UNABLE TO MAKE ANY STATEMENT WHICH WILL BE 
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USEFUL TO THE PROCURADOR. ON THE OTHER HAND, IF CALLED AS A 
WITNESS, THE COMPANY CAN STATE ITS POSITION THAT IT HAD NOTHING 
TO DO WITH THE AFFAIR. 

2. ON THE SECOND LEGAL QUESTION FACING THE COMPANY, THE 
DENIAL OF THE RIGHT OF HOUSTON LACOMBE TO LEAVE THE 
COUNTRY, LACOMBE STATES THAT HE WAS GIVEN ORAL ASSURANCE 

BY THE INVESTIGATORY COMMISSION THAT HE WOULD BE ABLE TO LEAVE THE 
COUNTRY WHEN THE COMMISSION HAD PRESENTED ITS REPORT. HOWEVER, 
AFTER THE REPORT WAS PRESENTED LACOMBE WAS ADVISED BY THE 
PROCURADOR THAT HE SHOULD NOT LEAVE THE COUNTRY. LACOMBE 
HAD DESIRED TO ATTEND THE GRADUATION OF A CHILD FROM HIGH 
SCHOOL IN THE STATES AND TO BE WITH HIS WIFE WHO ENTERED A 
NEW ORLEANS HOSPITAL THIS PAST WEEKEND. HE STATES HE HAS 
NO DESIRE TO "RUN AWAY" FROM HONDURAS, THAT HE WOULD INTEND 
TO BE GONE ONLY ABOUT TWO WEEKS, AND THAT HE HAS NOTHING TO 
CONTRIBUTE TO THE RESOLUTION OF THE BRIBERY CASE. WHETHER 
OR NOT THE PROCURADOR'S PROHIBITION ON LACOMBE'S DEPARTURE IS 
LEGAL, IT IS EFFECTIVE AND LACOMBE IS NOT FOR THE MOMENT 
SEEKING ASSISTANCE FROM THE EMBASSY TO PERMIT HIS DEPARTURE. 

3. THE TELA RR OFFICIALS PRESENT FELT THAT THE INVESTIGATORY 
COMMISSION REPORT HAD MADE AN ERROR BY CITING UNITED BRANDS 
AS AN OBJECT FOR CRIMINAL ACTION BUT THERE WAS NO SUGGESTION 
AS TO HOW THE ERROR COULD BE RECTIFIED. THEY LIKEWISE FELT 
THAT THE CASE AGAINST BENNATON IS FOUNDED STRICTLY ON HEARSAY 
AND THAT THE FEW PERSONS WHO HAVE FIRSTHAND KNOWLEDGE OF THE 
CASE ARE UNLIKELY TO BE COOPERATIVE DUE TO SELF-INCRIMINATION. 

THE BANANA COMPANY OFFICIALS, HOWEVER, WERE QUITE AWARE OF 
THE NEED OF THE HONDURAN GOVERNMENT TO COME TO SOME 
RESOLUTION ON THE ISSUES WHICH IS POLITICALLY ACCEPTABLE. 

LACOMBE INTERJECTED AT THIS POINT THAT HIS IDEA OF COOPERATION 
DOES NOT INCLUDE SERVING A JAIL TERM. LACOMBE ASLO EXPRESSED 
THE OPINION THAT THE PROCURADOR, HERNANDEZ, IS ANTAGONISTIC 
AGAINST THE BANANA COMPANY AND IN NO WAY TO BE TRUSTED. 

4. COMMENT: THE BEST TACTICS FOR THE BANANA COMPANY ARE 
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NOT CLEAR AT THE MOMENT. IT MAY BE THAT THE PROCURADOR WILL 
NEED TO EXAMINE HIS POSSIBILITIES AND TAKE ACTION BEFORE A 
BANANA COMPANY RESPONSE CAN BE GENERATED. THE ATTORNEY 
GENERAL IS FACED WITH THE DIFFICULT PROBLEM OF CREATING A 
LEGAL CASE TO MATCH THE POLITICAL EXPECTATIONS. 

SANCHEZ 
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